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Weekly review for the week ending 15 December 2017 

 
 
Money Market: Gross value of CBSL holdings increases to 3.6billion. 

 
Market recorded a surplus of Rs.19.1billion at the end of the week and 
overnight repo was exchanged between 7.45%-7.95% levels in the market. 

Central bank was seen conducting Repo auctions and absorbed Rs.56.3billion 

at 7.25%.  

 

 
 

Government Securities Market Review        
Treasury bill Market:  Yields take a nosedive through primary auction. 

 
As widely expected by market participants rates were seen crashing drastically 
as 3months bills were not offered through auction this week. 
Total amount accepted through auction was Rs.17.3billion to the offered 
amount of Rs.17.5billion. 
The 6month bill decreased by 28 basis points to 8.48% while the benchmark 
1year bill decreased by 30basis points to 9.04% showing the greatest investor 
appetite of Rs10.5billion. 
 
 

 
 
Bond Market: Speculative trading brings down market yields. 

 
The bond market was active during the week as traders were seen taking 
speculative positions on the short end of the yield curve and bringing down 
yields by10-20 basis points ahead and after the T-bill auction. 
The liquid 2 year was quoted 9.10/30 on Friday closing. 
 

 

International Forex Market 
The dollar remained moderately lower against other major currencies 
on Friday, amid fresh concerns over U.S. tax reform plans and as the 
Federal Reserve's most recent policy statement continued to weigh. 
The U.S. dollar index was down at 93.48. 

Local Forex Market 
The rupee depreciated to 153.15/25 compared to last week’s closing of 
153.05/15 after recent gains due to year-end remittances and selling of 
the US currency by exporters. The rupee was seen appreciating against 
GBP while depreciating against most major currencies this week. 
 

 
Commodity Markets  
 
 Oil: Oil prices moved up on Friday, lifted by the Forties pipeline outage 

in the North Sea and ongoing OPEC-led production cuts, although rising 
output from the United States kept a lid on markets. Brent crude 
futures the international benchmark for oil prices, were at $63.47 a 
barrel. 

 Gold: Gold prices were hovering near one-week highs on Friday, as 
fresh concerns over U.S. tax reform plans weighed on the dollar and as 
markets were still digesting the Federal Reserve's latest policy 
statement.Comex gold futures were up at $1,258.90 a troy ounce. 

 
Economic updates - Local & Foreign. 
 
 Fed raises interest rates, keeps 2018 policy outlook unchanged. 
 China raises short- and medium- term interest rates. 
 Bank of England Keeps Interest Rates on Hold. 
 Industrial production index up 3.7% in October. 
 Sri Lanka 3Q GDP Expands 3.30% Y/y; Est. 4.50%. 

Stock Market – Review 

 

At the end of the week the ASPI has lost 5.31 points to finish at 
6,352.10 while the S & P SL20 index which tracks the 20 largest 
capitalized stocks traded on the CSE has also lost 3.29 points and ended 
at 3,692.56. The average turnover for the week ending 15/12/2017 was 
around Rs.708Million. 
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