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Weekly review for the week ending 11 August 2017 

 
 
Money Market: Gross value of CBSL holdings reduces this week. 

 
Market recorded a surplus of Rs.26billion at the end of the week and 
overnight repo being exchanged between 8.45%-8.60% levels. Central bank 

was seen conducting Repo auctions, outright sales and absorbing 

Rs.45.8billion from the system. 

 

 
 

Government Securities Market Review        
Treasury bill Market:  Bill yields continue to plunge. 

 
Total amount accepted through auction was Rs.29.7billion to the offered 
amount of Rs.30billion. 3months bills decreased the most by 16 basis points to 
8.87% while the 6 months bill decreased by 14 basis points to 9.02% and was 
accepted the most of Rs.15billion.The benchmark 1 year bill decreased by 10 
basis points to 9.38%. 
 

 
 
Bond Market:  Tension in international waters spook local traders. 

 
With rising tensions looming between America and North Korea local traders 
opted to sell bonds and realize gains which increased yields by 10-25 basis 
points compared to last week mainly on the belly of the yield curve at the 
beginning of the week but moved back on Friday to buy back into bonds 
vigilantly with liquidity improving in the market.  
Liquid maturities 15/12/2021, 01/08/2024 and 01/08/2026 maturities saw 
yields’ dropping to week’s low of 10.14%, 10.45% and 10.54% but settled on 
Friday at 10.25/30%, 10.70/80% and 10.70/85% respectively. 
Total secondary market transacted amount during this week was Rs.55.3billion 
compared to last week’s volume of Rs.66.8billion. 
The liquid 2 year bond was quoted 9.80/95 on Fridays closing. 
 

 

International Forex Market 
The dollar was moderately higher against the other major currencies on 
Friday, as investors awaited the release of U.S. inflation data later in the 
day, while tensions between the U.S. and North Korea continued to 
escalate. The U.S. dollar index was up 0.08% at 93.37. 

Local Forex Market 
The Sri Lankan rupee ended higher on Friday, as banks and exporter 
dollar sales and forward booking outpaced mild importer demand for 
the greenback in the absence of state bank dollar buying. The spot 
rupee ended at 153.00/10 per dollar, compared with Thursday’s close 
of 153.15/25.The rupee was seen appreciating against EUR, GBP and 
AUD while depreciating against JPY this week. 
  

 
Commodity Markets  
 
 Oil: U.S. oil moved lower on Friday, as fresh concerns over rising 

supplies surfaced following the release of the Organization of the 
Petroleum Exporting Countries’ monthly report on Thursday.U.S. crude 
futures for September delivery were down 0.76% at $48.20 a barrel. 

 Gold: Gold prices were hovering at two-month highs on Friday, as 
mounting tensions between the U.S. and North Korea continued to 
support strong demand for safe-haven assets.On the Comex division 
gold futures for December delivery were steady at $1,291.15. 

 
Economic updates - Local & Foreign 
 Sri Lanka is ready to squeeze credit to real estate and construction to 

protect the banking system, the Central Bank. 
 Credit extended to the private sector increased by Rs. 80.3billionin June 

2017. 
 North Korea tensions rule markets as earnings season fades. 

Stock Market – Review 

 

At the end of the week the ASPI has lost 31.44 points to finish at 
6,492.69 while the S & P SL20 index which tracks the 20 largest 
capitalized stocks traded on the CSE has also lost 29.87 points and 
ended at 3,724.21. The average turnover for the week ending 
11/08/2017 was around Rs.45Million. 
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