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Weekly review for the week ending 10 November 2017 

 
 
Money Market: Liquidity surplus improves end of the week. 

 
Market recorded a surplus of Rs.18.8billion at the end of the week and 
overnight repo was exchanged between 7.50%-8.05% levels in the market. 

Central bank was seen conducting Repo auctions and absorbed Rs.61.2billion 

from the system at the rate of 7.25%. 

 

 
 

Government Securities Market Review        
Treasury bill Market:  Yields continue to decline on all tenors. 

 
Total amount accepted through auction was Rs.20.6billion to the offered 
amount of Rs.21billion. 
The 3months and 6months bill decreased the most by 8 basis points to 8.67% 
and 9.02% respectively. The benchmark 1year bill decreased by 4 basis points 
to 9.44% and investors showed increased appetite compared to other 
maturities of Rs.10.5Biliion. 

 
 
Bond Market: Yields decline backed by positive sentiment in the market. 

 
Traders were seen taking positions cautiously and bringing down yields by      
5-15 basis points compared to last week as unchanged monetary policy and 
positive budget sentiment crept into trader’s mindset. 
The liquid 2 year was quoted 9.55/65 on Fridays closing. 
 

 
 

International Forex Market 
The dollar was little changed at one-week lows against other major 
currencies on Friday, as concerns over the fate of a highly-anticipated 
U.S. tax reform bill weighed on the greenback. The U.S. dollar index 
was down at 94.44. 

Local Forex Market 
The rupee appreciated to 153.55/60 compared to last week’s closing of 
153.60/70 due to foreign selling of the greenback but held steady with 
importer dollar demand preventing further appreciation. The rupee 
was seen appreciating against EUR, GBP and AUD while depreciating 
against JPY close to 0.75% this week. 

 
Commodity Markets  
 
 Oil: Oil markets were slightly down but stable on Friday, supported by 

ongoing supply cuts and strong demand which have resulted in a 
tightening market, although the prospect of rising U.S. output capped 
prices.Brent crude was at $63.76 per barrel. 

 Gold: Gold prices slipped lower on Friday, as traders locked in profits 
from the precious metal's rally to three-week highs in the previous 
session, boosted by U.S. political concerns and thus a softer 
dollar.Comex gold futures were down at $1,284.92 a troy ounce. 

 
Economic updates - Local & Foreign. 
 
 Sri Lanka targets 4.8-pct of GDP deficit in 2018. 
 Sri Lanka govt revenue nears 15-pct of GDP. 
 Inflation should stabilize at 4-6% in 1Q 2018 – CB. 
 Monetary Policy unchanged. 
 Egypt, IMF reach agreement on $2 billion loan installment. 
 China widens foreign access to its giant financial sector. 
 Ukraine passes IMF-backed law on selling off state firms. 

Stock Market – Review 

 

At the end of the week the ASPI has lost 50.13 points to finish at 
6,552.59 while the S & P SL20 index which tracks the 20 largest 
capitalized stocks traded on the CSE has also lost 41.21 points and 
ended at 3,841.97. The average turnover for the week ending 
10/11/2017 was around Rs.1.4Billion. 
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