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Weekly review for the week ending 09 March 2018 

 
 
Money Market: Govt holdings increases end of the week. 

 
Market recorded a surplus of Rs.23.7billion at the end of the week and 
overnight repo was exchanged between 7.40%-8.00% levels in the market. 

Central bank was seen conducting o/n Repo and term repo auctions and 

absorbed Rs.58billion and 16.5billion respectively from the market.  

 

 
 

Government Securities Market Review        
Treasury bill Market:  Benchmark 1Year bill continue to increase gradually. 

 
Total amount accepted through auction was Rs.21.1billion to the offered 
amount of Rs.30billion.Central bank for the second consecutive week decided 
to reject 3M and 6M bids while the benchmark 1Y year bill was accepted 7 
basis higher than the previous week at the rate of 9.66%. Rs25.5billion 
treasury bills are to be issued through an auction on 14thMarch 2018. 
 

 
 

Bond Market: Civil unrest brings market to a standstill. 
 
During the beginning of the week yields were seen decreasing marginally in 
moderate volumes as political stability was reaffirmed but was to be short 
lived as civil unrest in the country scared away market participants to a wait 
and see approach which prevented further decrease of yields. 
The liquid 3 year bond was quoted 9.92/98. 
 

 
 

 International Forex Market 
 

The U.S. dollar was hovering at one-week highs against other major 
currencies on Friday, as investors awaited the release of key U.S. 
employment data later in the day and as concerns over Washington's 
protectionist policies eased. The U.S. dollar index was up at 90.18. 
 

Local Forex Market 
 

The rupee depreciated to 155.45/55 compared to last week’s closing of 
155.10/20 as communal violence in the central district of Kandy 
continued to weigh on sentiment. The rupee was seen depreciating 
against JPY while appreciating against EUR, GBP and AUD. 
 

 
 
Commodity Markets  
 
 Oil: Crude oil prices regained some ground on Friday, as news of a U.S.-

North Korea lifted market sentiment, although concerns over U.S. oil 
inventories and production levels continued to weigh. Brent oil for May 
delivery on the ICE Futures Exchange in London gained to $63.89 a 
barrel 

 Gold: Gold prices moved lower on Friday, as market sentiment 
improved following news of an upcoming meeting between the U.S. 
and North-Korean leaders and as concerns over a potential global trade 
war slightly eased. Comex gold futures were down 0.20% at $1,319.2 a 
troy ounce. 
 

Economic updates - Local & Foreign. 
 
 Sri Lanka tourist arrivals up 19.3-pct in February 2018. 
 Rs11.3bn Austrian loan for Sri Lanka water supply projects. 
 BOJ Keeps Stimulus Unchanged Ahead of New Term for Kuroda. 
 Trump Signs Tariffs On Aluminum, Steel; Exempts Canada, Mexico. 

Stock Market – Review 

 

At the end of the week the ASPI has lost 1.62 points to finish at 6,551.19 
while the S & P SL20 index which tracks the 20 largest capitalized stocks 
traded on the CSE has also lost 20.89 points and ended at 3,701.08. The 
average turnover for the week ending 09/03/2018 was around Rs.741million. 
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