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Weekly review for the week ending 09 February 2018 

 
 
Money Market: Liquidity surplus improves end of the week. 

 
Market recorded a surplus of Rs.18.4billion at the end of the week and 
overnight repo was exchanged between 7.50%-7.90% levels in the market. 

Central bank was seen conducting o/n Repo, outright and term repo auctions 

and absorbed Rs.20.6billion, 300million and 3billion respectively from the 

market.  

 
 

Government Securities Market Review        
Treasury bill Market:  Yields on all tenors increase reversing the declining trend. 

 
Total issued and accepted amount through auction was Rs.28billion.3months 
bills were accepted at 7.75% after a absence of six weeks while the 6months 
bill increased by 4basis points to 7.99% .The benchmark 1year bill increased by 
4basis points to 8.94% and bids amounting to Rs18.7billion was accepted 
through auction. 
 

 
 

Bond Market: Upcoming local government election glooms bond market. 
 
At the beginning of the week traders took the initiative to realize gains ahead 
of local govt. polls while most local and foreign investors opted to stay on the 
sideline and be cautious amid political uncertainty which consequently 
increased yields by 5-15 basis points to 2weeks high but remained stagnant at 
the end of the week. 
The liquid 3year was quoted 9.35/42 on Fridays closing. 
 

 

 International Forex Market 
 

The U.S. dollar remained lower against other major currencies on 
Friday, as investors were still cautious after the U.S. Senate approved a 
bill to end a government shutdown and amid ongoing turmoil in equity 
markets. The U.S. dollar index was little changed at 90.13. 
 

Local Forex Market 
 

The rupee appreciated to 154.20/30 compared to last week’s closing of 
154.30/40 due to dollar sales of exporters. The rupee was seen 
depreciating against JPY while appreciating against EUR, GBP and AUD 
this week. 
 

 
 
Commodity Markets  
 
 Oil: Oil prices fell for a sixth day on Friday, and were on track for their 

biggest weekly losses in 10 months, as record-high U.S. crude output 
added to concerns about a sharp rise in global supplies. Brent futures 
(LCOc1) were down at $64.51 a barrel. 

 Gold: Gold prices were little changed on Friday, as the U.S. dollar 
declined following news of another U.S. government shutdown .Comex 
gold futures were steady at $1,318.5 a troy ounce. 

 
Economic updates - Local & Foreign. 
 
 Sri Lanka Tourist arrivals up 12.6-pct in Jan 2018. 
 Fitch confirms Sri Lanka ‘B+’ rating with a stable outlook. 
 CSE records highest ever foreign investment for January 2018. 
 SL Targets $ 2.5 b FDI for 2018. 
 Mexico central bank hikes interest rate to contain inflation. 
 Indian banks set to raise lending rates, pre-empting RBI. 
 Bank of England Keeps Rates on Hold. 
 Investors withdraw record $23.9 billion from U.S.-based stock funds: 

Lipper. 

Stock Market – Review 

 

At the end of the week the ASPI has gain 59.75 points to finish at 6,572.29 
while the S & P SL20 index which tracks the 20 largest capitalized stocks 
traded on the CSE has lost 6.46 points and ended at 3,730.18. The average 
turnover for the week ending 09/02/2018 was around Rs.900million. 
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