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Weekly review for the week ending 08 December 2017 

 
 
Money Market: Gross value of CBSL holdings drops to 821mio. 

 
Market recorded a surplus of Rs.22.9billion at the end of the week and 
overnight repo was exchanged between 7.40%-8.00% levels in the market. 

Central bank was seen conducting Repo auctions and absorbed Rs.86.4billion 

at 7.25% and further outright auctions of 5 billion from 91 day bill maturity at 

7.84% and a second auction Rs. 5 billion for a period 84 days at7.78%  

 

 
 

Government Securities Market Review        
Treasury bill Market:  Yields plummet drastically. 

 
Total amount accepted through auction was Rs.17.1billion to the offered 
amount of Rs.17.5billion. 
Investor appetite was greatest on the 3months bill as it took a nosedive by 23 
basis points to 7.97% while the 6months bill decreased by 12 basis points to 
8.76%.The benchmark 1year bill decreased by 10basis points to 9.34%. 
Treasury bills worth of Rs.17.5billion are to be issued through an auction on 
13th December 2017. 
 

 
 
Bond Market: Traders seen cautiously optimistic. 

 
During the beginning of the week yields were seen mostly unchanged as 
traders opted to stay on the sidelines but gained momentum after a drastic 
drop in primary T bill auction rates and were seen focused on the short end of 
the yield curve. 
The liquid 2 year was quoted 9.45/50 on Friday closing. 
 

 

International Forex Market 
The dollar remained supported at two-and-a-half week highs against 
other major currencies on Friday, amid mounting optimism over a 
major U.S. tax reform plan and as investors eyed the release of key U.S. 
employment data due later in the day. The U.S. dollar index was up at 
93.98 it’s highest since November 21. 

Local Forex Market 
The rupee appreciated to 153.05/15 compared to last week’s closing of 
153.50/58 as dollar conversions outpaced demand from importers for 
the US currency backed by US$ 251.4 Million Disbursement from IMF. 
The rupee was seen appreciating against most major currencies this 
week except for GBP. 
 

 
Commodity Markets  
 
 Oil: Oil prices were stable on Friday as the weight of a strengthening 

U.S. dollar was countered by China's relentless thirst for crude and the 
OPEC-led supply cuts that have gradually tightened the market this 
year. Brent crude futures were at $62.27 a barrel. 

 Gold: Gold prices were trading at five-month lows on Friday, as 
optimism over the U.S. tax reform overhaul continued to support 
demand for the greenback ahead of the highly-anticipated U.S. 
nonfarm payrolls report due later in the day.Comex gold futures was 
down at $1,251.10 a troy ounce the lowest since July. 

 
Economic updates - Local & Foreign. 
 
 IMF satisfied, approves $ 251.4 m third tranche for SL . 
 New liability Mgmt. bill to raise money above borrowing limit: CB Chief. 
 S&P says U.S. fiscal loosening could spell ratings action. 

Stock Market – Review 

 

At the end of the week the ASPI has lost 30.70 points to finish at 
6,375.21 while the S & P SL20 index which tracks the 20 largest 
capitalized stocks traded on the CSE has also lost 7.69 points and ended 
at 3,713.15. The average turnover for the week ending 08/12/2017 was 
around Rs.929Million. 
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