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Weekly review for the week ending 02 November 2017 

 
 
Money Market: Gross value of CBSL holdings decreases end of the week. 

 
Market recorded a surplus of Rs.13.4billion at the end of the week and 
overnight repo was exchanged between 7.50%-8.00% levels in the market. 

Central bank was seen conducting Repo auctions and absorbed Rs.45.5billion 

from the system at the rate of 7.25% and further from outright auctions of 

Rs1.4billion @8.49%. 

 

 
 

Government Securities Market Review        
Treasury bill Market:  Yields decline on a steady pace. 

 
Total amount accepted through auction was Rs.20.4billion to the offered 
amount of Rs.20.5billion. 
The 3months bill showed a decrease of 1basis points to 8.75% while the 
6months bill decreased by 2 basis points to 9.10%.The benchmark 1year bill 
showed the highest decrease by 3 basis points to 9.48% and showed an 
increased appetite compared to other maturities by investors of Rs.7.5Biliion. 

 
 
Bond Market:Yields decline with moderate activity in the belly of the yield curve. 

 
Market witnessed yields decreasing 5-15 basis points compared to last week 
with local traders taking speculative trading positions backed by foreign 
buying mainly on the belly of the yield curve. 
The liquid maturities 01/08/2024, 01/08/2025 and 01/08/2026 saw yields 
decreasing up to 10.15%, 10.20% and 10.20% compared to weeks opening of 
10.25/35%, 10.25/35% and 10.35/40% respectively. 
The liquid 2 year was quoted 9.30/40 on Thursdays closing 
 

 

International Forex Market 
The dollar remained moderately lower against other major currencies 
on Thursday, as markets eyed a U.S. tax bill set to be unveiled later in 
the day. The U.S. dollar index was down at 94.55. 

Local Forex Market 
The rupee ended weaker at 153.60/70 compared to last week’s closing 
of 153.55/65 due to importer dollar buying, with the market expecting 
further depreciation in the currency on anticipated higher imports this 
month and ahead of the national budget this month. The rupee has 
slipped 2.7% so far this year. The rupee was seen appreciating against 
JPY slightly while depreciating against EUR, GBP and AUD this week 
also. 

 
Commodity Markets  
 
 Oil: Oil prices fell for a second-day running on Thursday as a surge in 

U.S. crude exports offset the data showing supplies of U.S crude oil and 
gasoline declined more-than-expected. Brent oil for January delivery on 
the ICE Futures Exchange in London fell  to $60.26 a barrel 

 Gold: Gold prices held steady on Thursday, supported by a weaker 
dollar and consolidating the prior day’s gains after the Federal Reserve 
offered no surprises, while investors looked ahead to the release of 
monthly jobs report and references regarding the U.S. central bank.On 
the Comex division gold for December delivery inched down to 
$1.276.72 a troy ounce. 

 
Economic updates - Local & Foreign. 
 
 Sri Lanka's October inflation in Colombo hits 7.80%, YOY 6.10%. 
 Fed keeps rates unchanged, remains on road to December rate hike. 
 Euro Zone Inflation Slows to 1.4% in October. 
 Bank of England set for step into first rate hike since 2007. 

Stock Market – Review 

 

At the end of the week the ASPI has gained 14.33 points to finish at 
6,621.47 while the S & P SL20 index which tracks the 20 largest 
capitalized stocks traded on the CSE has also gained 19.29 points and 
ended at 3,898.41. The average turnover for the week ending 
02/11/2017 was around Rs.1.3Billion. 
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