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Weekly review for the week ending 02 February 2018 

 
 
Money Market: Govt holdings increases end of the week. 

 
Market recorded a surplus of Rs.26.4billion at the end of the week and 
overnight repo was exchanged between 7.45%-7.85% levels in the market. 

Central bank was seen conducting o/n Repo, outright and term repo auctions 

and absorbed Rs.40.5billion, 5.7billion and28.45billion respectively from the 

market.  

 
 

Government Securities Market Review        
Treasury bill Market:  Benchmark 1 Year bill yield unchanged at auction. 

 
Total issued and accepted amount through auction was Rs.26.5billion.3months 
bills were not offered through auction while the 6months bill decreased by 
1basis points to 7.95% .The benchmark 1year bill remained unchanged at 
8.90% and bids amounting to Rs15.5billion was accepted through auction. 
 

 
 

Bond Market: Bond auction increases activity in the secondary market. 
 
As weighted averages fell below market expectations through auction traders 
were seen taking up positions aggressively on liquid maturities such as 
01/03/2021, 15/05/2023, 01/08/2026 and 15/06/2027 which subsequently 
saw yields decreasing but lost momentum during the end of the week as 
selling pressure prevented further decrease. 
Results of the bond auction which was held on 29 Jan are as follows: - 
15/05/2023 – 40billion @ 9.44% 
15/01/2033 – 40billion @ 10.05% 
 
The liquid 3year was quoted 9.22/30 on Fridays closing. 
 

 

 International Forex Market 
The dollar nursed losses against a basket of currencies on Friday and 
was on track for a weekly fall as investors focused on renewed 
economic strength in the Eurozone. The U.S. dollar index was down at 
88.74. 

Local Forex Market 
The rupee hit a record low at 154.30/40 compared to last week’s 
closing of 153.60/75 due to dollar demand from banks and importers, 
but rebounded after exporters sold the greenback later in the week. 
The rupee was seen depreciating against EUR, GBP while appreciating 
against JPY and AUD this week. 
 

 
 
Commodity Markets  
 
 Oil: Oil rose for a third day on Friday after a survey showed strong 

compliance with output cuts by OPEC and others including Russia, 
offsetting concerns about surging U.S. production. Brent futures, the 
global benchmark were up at $69.89 a barrel. 

 Gold: Gold prices moved higher on Friday, as sentiment on the U.S. 
dollar remained vulnerable ahead of a key U.S. employment report due 
to be released later in the day. Comex gold futures were up 0.28% at 
$1,351.60 a troy ounce. 

 
Economic updates - Local & Foreign. 
 
 Sri Lanka's inflation eased to 5.8% P/P,Y/Y 6.6%. 
 Sri Lanka to restrain budget deficits by law: CB Governor. 
 SL-S’pore FTA credit positive for both sovereigns: Moody’s. 
 Fed leaves rates unchanged, sees inflation rising this year. 
 Australia central bank seen keeping rates steady at February meeting. 
 German government raises 2018 growth forecast to 2.4% 

Stock Market – Review 

 

At the end of the week the ASPI has gain 66.51 points to finish at 6,520.46 
while the S & P SL20 index which tracks the 20 largest capitalized stocks 
traded on the CSE has also gain 14.37 points and ended at 3,751.95. The 
average turnover for the week ending 02/02/2018 was around Rs.847million. 
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